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Board of Directors’ report

The Board of Directors has pleasure in submitting their report and the audited consolidated financial statements for
the year ended 31 December 2022,

Incorporation and registered offices

Commercial Bank International P.S.C. (the “Bank”) was incorporated under an Emiri Decree Number 5/91 on 28 April
1991 by His Highness Ruler of Ras Al-Khaimah. The address of the registered office is P.O. Box 793, Ras Al-Khaimah
United Arab Emirates.

')

Principal activities

The principal activities of the Bank are retail banking, commercial banking, investment banking, Islamic banking,
brokerage and asset management and these activities are carried out through its branches in the United Arab
Emirates.

Financial position and results

The financial position and results of the Group for the year ended 31 December 2022 are set out in the accompanying
consolidated financial statements.

The Group has earned net interest income and income from Islamic financing and investing activities amounting AED
397,804 thousands during the year ended 31 December 2022 (2021: AED 376,075 thousands) and had recorded a
net profit of AED 150,470 thousands for the year ended 31 December 2022 (2021: AED 130,555 thousands).

Directors

The following were the Directors of the Bank at the end of year ended 31 December 2022:

Mr. Saif Ali Al Shehhi Chairman

Mr. Ali Rashid Al-Mohannadi Vice Chairman
Mr. Mubarak Bin Fahed

Mr. Faisal Ali Al Tamimi

Ms. Maitha Saeed Al Falasi

Dr. Ghaith Hammel Alghaith Alqubaisi

Mr. Mohamed Ali Musabbeh Al Nuaimi

Mr. Hamad Salah Al Turkait

Mr.Salaheddin Almabruk Al-Madani

Auditors

The consolidated financial statements for the year ended 31 December 2022 have been audited by Deloitte & Touche (M.E.)
eligible, offer themselves for reappointment.

Board of Directors

-

Saif AlFAI S
Chairman

18 January 2023

The accompanying notes and appendix form an integral part of these consolidated financial statements.
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INDEPENDENT AUDITOR’S REPORT

The Shareholders
Commercial Bank International P.S.C
United Arab Emirates

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of Commercial Bank International P.S.C (the
“Bank”) and its subsidiaries (together the “Group”), United Arab Emirates which comprise the consolidated
statement of financial position as at 31 December 2022, and the consolidated income statement, consolidated
statement of comprehensive income, consolidated statement of changes in equity and consolidated statement
of cash flows for the year then ended, and notes to the consolidated financial statements, including a summary
of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group, as at 31 December 2022, and its consolidated financial
performance and consolidated cash flows for the year then ended in accordance with International Financial
Reporting Standards (“IFRSs”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the consolidated
financial statements section of our report. We are independent of the Group in accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (the “IESBA Code™)
together with the other ethical requirements that are relevant to our audit of the Group’s consolidated financial
statements in the United Arab Emirates and we have fulfilled our other ethical responsibilities. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the consolidated financial statements of the current period. These matters were addressed in the context of
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do

not provide a separate opinion on these matters.
Cont’d...

Akbar Ahmad (1141), Cynthia Corby (995), Georges Najem (809), Mohammad Jallad (1164), Mohammad Khamees Al Tah (717),
Musa Ramahi (872), Mutasem M. Dajani (726), Obada Alkowatly (1056), Rama Padmanabha Acharya (701) and Samir Madbak
(386) are registered practicing auditors with the UAE Ministry of Economy.
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Independent Auditor’s Report to the Shareholders of Commercial Bank International P.S.C (continued)

Key Audit Matters (continued)

Key audit matter l

How our audit addressed the key audit matter

l

IT systems and controls over financial reporting

We identified IT systems and controls over the
Bank’s financial reporting as an area of focus
due to the extensive volume and variety of
transactions which are processed daily by the
Bank and rely on the effective operation of
automated and IT dependent manual controls.
There is a risk that automated accounting
procedures and related internal controls are not
accurately designed and operating effectively.
In particular, the incorporated relevant controls
are essential to limit the potential for fraud and
error as a result of change to an application or
underlying data.

Our audit approach relies on automated controls and
therefore the following procedures were designed to
test access and control over IT systems:

We obtained an understanding of the applications
relevant to financial reporting and the infrastructure
supporting these applications.

We tested IT general controls relevant to automated
controls and computer-generated information covering
access security, program changes, data centre and
network operations.

We examined computer generated information used in
financial reports from relevant applications and key
controls over their report logics.

We performed testing on the key automated controls on
significant IT systems relevant to business processes.

Measurement of expected credit losses

The assessment of the Bank’s determination of
impairment allowances for finance receivable
requires management to make judgements over
the staging of financial assets and measurement
of the Expected Credit Loss (“ECL”). The audit
was focused on this matter due to the materiality
of the finance receivables to customers
(representing 61.1% of total assets) and the
complexity of the judgements, assumptions and
estimates used in the ECL models. Refer to Note
3.25 to the consolidated financial statements for
the accounting policy and Note 38.1 for the
credit risk disclosure.

We performed the following audit procedures on the
computation of the ECL included in the Group’s
consolidated financial statements for the year ended 31
December 2022:

e Gained an understanding of the credit risk
management process and the estimation process of
determining impairment allowances for loans and
advances and tested the operating effectiveness of
relevant controls within these processes.

For a sample of exposures, we performed a detailed
credit review and challenged the appropriateness of
the Group’s application of the staging criteria.

Tested the completeness and accuracy of the data
used in the calculation of ECL.

Assessed the Conceptual framework used for
developing the Group’s impairment policy in the
context of its compliance with the requirements of
IFRS 9.

Assessed ECL modelling methodology, and

reasonableness of the assumptions.

Inspected the calculation methodology and traced a
sample back to source data for a sample of
wholesale and retail exposures.
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Independent Auditor’s Report to the Shareholders of Commercial Bank International P.S.C (continued)

Key Audit Matters (continued)

Measurement of expected credit losses

The finance receivables for retail and non-retail
is assessed individually for the significant
increase in credit risk (“SICR”) and
measurement of ECL. This requires
management to capture all qualitative and
quantitative  reasonable and  supportable
forward-looking information while assessing
SICR, or while assessing credit-impaired
criteria for the exposure. Management
judgement may also be involved in manual
staging movements in accordance with the
Bank’s policies and the requirements of IFRS 9
Financial Instruments.

The measurement of ECL amounts for retail and
non-retail exposures classified as Stage 1 and
Stage 2 are carried out by the models with
limited manual intervention. It is important that
models (Probability of Default, Loss Given
Default,  Exposure at  Default and
macroeconomic  adjustments) are  valid
throughout the reporting period and are subject
to a validation process by an independent
reviewer.

For the defaulted exposures, management
applies judgements to estimate the expected
future cash flows related to individual exposures
including the value of collateral.

Measurement of ECL is considered a key audit
matter as the Group applies significant
judgements and makes a number of assumptions
in developing ECL models.

We evaluated post model adjustments and
management overlays in order to assess the
reasonableness of these adjustments.

The Bank performed an external validation of the
Probability of Default and Loss Given Default
models, including macro-economic models, used in
calculating the ECL during the reporting period.
We considered the process of this external
validation of the models and its impact on the
results of the impairment estimate.

For the stage 3 portfolio and for a sample of
wholesale exposures we also assessed whether
relevant impairment events had been identified in a
timely manner and the appropriateness of the
provisioning assumptions such as estimated future
cash flows, collateral valuations and estimates of
recovery.

We assessed the disclosure in the consolidated
financial statements relating to this matter against
the requirements of IFRSs.



































































































































































































































































